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ORIGIN EUR-25 

INFO OCT-01 10-14 ISO-OO EB-11 AGR-20 STR-08 COME-OO 

AID-20 CEA-02 CIAE-00 FRB-02 INR-10 NSAE-00 RSC-01 

CIEP-02 SPC-03 TRSE-00 LAB-06 SIL-01 OMB-01 L-03 PA-04 

PRS-01 USIA-15 /150R 

DRAFTED BY EUR/RPE:JTMCCARTHY 

APPROVED BY EUR/RPE:AALBRECHT 

EB/OFP:MBOERNER 

USDA:JHUDSON 

STR:HWILLIAMS 

EB/TA:WADAMS 

COMMERCE:LINDA LEE 

088573 

R 091928Z NOV 73 
FM SECSTATE WASHDC 
TO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION EC BRUSSELS 
INFO USMISSION GENEVA 
USMISSION OECD PARIS 
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E.O. 11652: N/A 
TAGS: EAGR, EEC 

REFS: A) EC BRUSSELS 6109, B) SATE 192180 OF 10/21/72, 
C) EC BRUSSELS 6080 
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1. REFTEL A REPORTS THAT EC COUNCIL REMAINS UNABLE TO REACH 
AGREEMENT ON PROPOSED ALCOHOL CAP AND THAT IT IS WIDELY 
ANTICIPATED THAT COMMISSION WILL NOW HAVE TO REVISE ITS 
PROPOSAL SUBSTANTIALLY. 

2. REFTEL B ENUMERATED U.S. PROBLEMS WITH PROPOSED CAP. 
PARTICULARLY ITS PROVISIONS CONCERNING EXPORT SUBSIDIES, 
VARIABLE LEVIES, THE PROHIBITION ON USE OF IMPORTED GRAINS 

FOR PRODUCTION OF ALCOHOL AND ESTABLISHMENT OF STATE TRADING. 
IT ASKED ACTION EMBASSIES TO ADVISE HOST GOVERNMENTS OF U.S. 
VIEWS. 

3. DEPT AGREES WITH EC BRUSSELS INTENTION TO RAISE MATTER 
INFORMALLY WITH COMMISSION AND ENDORSES ITS SUGGESTION THAT 
NOW WOULD BE GOOD TIME TO REMIND EC MEMBER STATES OF U.S. 
VIEWS IN AN ATTEMPT TO INFLUENCE REDRAFTING OF PROPOSAL IN 
WAYS WHICH WOULD MEET OUR CONCERNS. ACCORDINGLY. REQUEST 
ACTION EMBASSIES TO USE APPROPRIATE OPPORTUNITY TO REPEAT TO 
HOST GOVERNMENTS POINTS MADE IN REF B. 

4. FOR EC BRUSSELS: WOULD ALSO APPRECIATE INFORMATION ON 

DANISH DEFICIENCY PAYMENT APPROACH MENTIONED REF C AND 
LIKELIHOOD ITS INCLUSION IN NEW COMMISSION PROPOSALS. RUSH 
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